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A Trial Balance 15 a statement showing the debit and creditbalances of the various ledger
accounts as on a parmicular dase It is also called ‘Staement of Balances”™ In other words_ itis a
list of ledger balances exwacted after completing the recording and postmg of all wansactians
up to a certain date A tnal balance 15 nota ledger accountbut simply a statemers Now thar
. prepararion of a inal balance 15 the end pomtof recordme the busmess transactions which
| comsists of followmeg four s@mses viz 1) Entenng transactions inthe joumal 2) Postmg
| tramsactions mtothe ledger 3) Balancing the ledger accounts 4) Prepanng a trial balance and
wvenfyving the anthmetical accuracy of the balances
Since the Trial Balance tests the anthmencal accuracy of the balances shown bv the
led ger accounts. it can be prepared as ofen as the accounms are balanced say, once everny thres
months, once in s mon®s, of even more ofien
Since however, it 15 also an impaoram preliminary s©p to finakising of complatme the
accounts ofa concem, whether i1 {5 prepared more often 01 ROL it must be preparad as ontha
last dav of the accounnns yaar
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